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Toronto 13, Ontario 


THOMPSON PAPER BOX CO. LIMITED 


and its wholly-owned Subsidiaries 


DIRECTORS’ ANNUAL REPORT 


for the fiscal year ended 


December 31st, 1967 


To the Shareholders of Thompson Paper Box Co. Limited: 


| have pleasure in presenting herewith the Annual Report of your Company and its 
Subsidiaries for the year ended December 31st, 1967, with comparative figures for 
the previous year. 


While we do not publish sales figures in the report, | can say that the dollar sales 
volume for the year compared favourably with the volume in 1966. 


The net earnings of the Company for 1967, after taxes, amounted to $106,876 as 
compared to $87,949 in the previous year. After preferred dividends of $13,614, 
net profit was equal to 77 cents per common share outstanding in comparison with 62 


cents per share in 1966. 


During 1967 Atlas Folding Boxes (Hamilton) Limited disposed of the building it had 
occupied in Hamilton and, along with Paperboard Boxes Limited, moved into more modern 
leased premises. A degree of integration of these two companies is expected to produce 


some increase in operating profits during the coming year. 


In 1967, additions to equipment involved net capital expenditures in the amount of 
$64,123 which was to a large extent offset by the proceeds from the sale of the building 
in Hamilton. After providing for the redemption of 195 shares of the 6% Preferred Stock 
issue ($50 value), working capital stood at $513,434 at the end of the year. Current 


assets were equal to over twice current liabilities. 


Regular dividends were paid on both the 6% and 3% Preferred Stock issues and 
the five cents per share quarterly dividend payment on the common shares was continued. 
It is a pleasure for me to express my sincere thanks to the officers and staff of the 


Company, and its subsidiaries, for their valued services throughout the past year. 


Toronto, Ontario 
April 15, 1968 On behalf of the Board of Directors 


LINDSAY THOMPSON, 
President. 


ASSETS 


CURRENT 


Accounts receivable. (net) . 2000.5. 2 ge ce ee 
Marketable. securities—at ‘Cost... 55% cee ed Se ee ee 


(Market value 1967—$16,575 
1966—$16,825) 


Inventories—valued at the lower of cost and net realizable value 
Finished goods and work im jprocess\:)) yep eee 


Raw materials.and supplies 1.2392. 09 ee 
Returnable skids........5.) crs ae eer ee ee 


Employees’ and other advances, 2.1. je ee 
Prepaid expenses -i:....5 .24:./. Altace ath ey ema ee 


SPECIAL REFUNDABLE! TA Xe een: ee 


FIXED—at cost 
Buildings... ...0005 0.04 voy ayele dyed ee a ie ane 
Equipment). 005 cn So. lec in 2 ee eee 
Trucks and automobiles. .... 2-2 J5 22 ee ee eee 


Less: Accumulated depreciation); .e.-t.a3 tae ee 
Tad. i se ek ve hg sa Oe ee 
OTHER 


Leasehold improvements—at cost (less amounts written off).............. 


Excess cost of investment in subsidiary companies over the book value of 
the net assets thereof 


AUDITORS’ REPORT 
‘To THE SHAREHOLDERS, 
THOMPSON PAPER BOX CO. LIMITED, 


Toronto, Ontario. 


We have examined the consolidated balance sheet of Thompson Paper Box Co. Limited and its 
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18,301 
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$ 906,665 
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$ 6,080 


$ 66,135 
774,007 
92,236 


% 892,378 
994,544. 


$ 228,269 


$ 297,834 
1,950 


$ 228,269 


$ 299,784 


$ © 6,910 
135,000 
$ 141,510 


$1,304,612 


$ ©=—s-. 7,330 

140,000 
$ 147,330 
$1,366,043 


wholly-owned subsidiaries 


as at December 31, 1967 and the consolidated statements of surplus, profit and loss, and source and use of funds for the year 
then ended. Our examination included a general review of the accounting procedures and such tests of accounting records and 


other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the Companies as at December 31, 1967 


and the results of their operations and the source and use of their funds for the year then ended in accord 


accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Ontario, 


February 27, 1968. 


ance with generally 


GLENDINNING, JARRETT, GOULD & CO. 
Chartered Accountants 


OAC OO. LIMITED 


1 Subsidiaries 
the Province of Ontario) 


LANCE SHEET 
ER 31, 1967 
sures for 1966) 


LIABILITIES 
1967 1966 
CURRENT 
Lis, Arn FA SUG TER ON) ee ake Oe ee se Re are cern $ 227,788 $ 308,761 
Accounts payable and accrued charges... 040. ..0 fanart eens bs eese nen 113,675 183,216 
Sales and employees’ tax deductions..............0... 000 cu cece eee cease 15,379 15853 
LTNESTRYS. THEBEEY. OR cad Oe ee ee eee Dees 56,221 24,641 
$ 413,063 § 532,371 
LONG TERM 
BRTe ECA earner See cin ars J eee nk Oe oP ie eons Ce eae eee ee $ 225,000 $ 225,000 
Dondsspavablcsao%cdue April 1, 1972 ee on. ka eee as fe od eae waste lens 13,650 13,650 


$ 238,650 $ 238,650 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized 
14,000 cumulative redeemable 6% Ist preference shares of $50 each, 
less 1,998 shares redeemed to date. 
250,000 non-cumulative redeemable 3% 2nd preference shares of $1 each. 
300,000 common shares of no par value. 


Issued and outstanding 
6% Ist preference 


HO Geer DAC SSRAT OS Ae Rae ee Ree race) Oe ue eh Mee tema a eine has ye $ 162,100 
DO Gree Sed SHO LATE wee ero ca. OP tie yf Bee ora a Se week Set a: ce ake $ 171,850 
3% 2nd preference 
OOO cc hare caer tere ace aparece iin, wed cael Wee tie ete ee eee a8 115,000 115,000 
Common 
LT OOS Hares Serer aes eto tte ae tris ete Sts ho eeu Rema Macc cs Ome 104,000 104,000 
EG Ea Ll tern Me ee aor fete Ate a wR a aba. wlaainettd 9 < Geran oie the Ag xs 271,799 204,172 
$ 652,899 995,022 


Approved on behalf of the Board: 
LINDSAY THOMPSON, Director 
J.P. WALWYN, Director 


$1,304,612 $1,366,043 


NOTES 
1. In accordance with the terms of the issue of the first preference shares the Company will be required to provide on or before 
July 1, 1968 a sinking fund of $7,500. 
2. The Company has a commitment for the purchase of additional equipment early in 1968, the cost of which will be 


approximately $100,000. 
3. The 1966 comparative figures have been re-classified on the basis of presentation used for 1967. 


A. Accelerated depreciation in excess of normal depreciation charged in the accounts is as follows: 


LOO diene a2 $24,594: 190. G:stccar dae seat ues. $02,163 


THOMPSON PAPER BOX CO. LIMITED 


and its wholly-owned Subsidiaries 


CONSOLIDATED STATEMENT OF SURPLUS 
For the year ended December 31, 1967 
(With comparative figures for 1966) 


1967 1966 
EARNED 
Balance-at beginning of ‘year... 1m ns eee ee f $189,453 $143,997 
Add: 
Net profit forthe year -2.ac 2. serie. eee ee $106,876 87,949 
Profit. on:disposal of fixed assetsa; 2) Gee ee 3,000 23,796 
$110,441 $111,745 
$299,894. $255,742 
Less: 
Dividends paid 
Ist preference shares: at 6% . ¢ 27 1.1). ASRGe cetera $ 10,164 $ 9,928 
2nd preference shares at 3% .)...)).iu 2s ies: eee me eee 3,450 3,450 
Common shares‘at 20¢ per share).7)223.)/5 05 eee 24,200 23,800 
Excess over par value of shares redeemed during the year....... eos 150 
Amortization of the excess cost of investment in subsidiary 
companies over the book value of the net assets thereof... . 5,000 28,961 
$ 42,814 $ 66,289 
Balance at end or year 2 225s tacts 5 eae oe ee nL ee $257,080 $189,453 
TAX PATD © ake Fer Ge ae SS de et A aie ds, See tea ec a 14,719 14,719 
TOTAL-SURPLUS-ATAEND VOPR Y EA Race) ieee ee ieeite ee seer anne ene $271,799 $204,172 
CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
For the year ended December 31, 1967 
(With comparative figures for 1966) 
1967 1966 
EARNINGS FROM OPERATIONS FOR THE YEAR 
Before providing for the undernoted items...................0 2.0000 eee eee $381,537 $384,270 
Add: Income from investments 
Tite rest is he ee gay RR TR CN eel res eo ne — Le 
Dividends sana s fa 1 Oe I Ree ee ee 22 1,212 
$382,749 $385,654 
Less: 
Depréciation 5 ociiiniterncs © sinh eh Ge a gn $ 94,743 $137,880 
Directors’ fees. bo. tres oP ale scan oe ee ee eee: Se en ae 650 750 
Interest on bonds a, (23h vale ee a ot ns Seer ee ye 682 682 
Exeentive salaries ay ta cota ee ae ea ee en eae 82,209 81,543 
$178,284 $220,855 
PROFIT PRIOR TO PROVISION FOR INCOME TAXES.................. $204,465 $164,799 
LessSProvisiomtor: inCOmerkaxesea: sto ane ena en 97,589 76,850 
NETS PROETT) BO Rai, EAT ot teem tea elena re Pek Oe Ge noe ce $106,876 $ 87,949 


THOMPSON PAPER BOX CO. LIMITED 


and its wholly-owned Subsidiaries 


STATEMENT OF SOURCE AND USE OF FUNDS 
For the year ended December 31, 1967 
(With comparative figures for 1966) 


1967 1966 

SOURCE OF FUNDS ie ene 
LETS rOerLOnAthicny ear iar, ein teh <M S20) irae aman, meen ny. SM Sieg cee oe $106,876 $ 87,949 
RD Sigt cee altOn™ PPO CLECs aan i: fb oe . ort at Vo Rents emer APT OL age’ AAGNE, 1M 94,743 137,880 
roceeds on Uisposal of fixed assets: #. 2.4. 5. oho ae Oe eS ee ee 45,280 23,796 
Depnerore240 let preterence shares: at: $o0 cach, 1.) te qeeem eee aa Oe oe == 12,000 
feeneor2.000 common shares iat: $6.50 each. - 9.0) see ees Deel Wedel — 13,000 


$246,899 $274,625 


USE OF FUNDS 


Brclnons: Loruxeu “Asse tat Net)... brs cee ante eee meee ae ee eae es ae: $ 64,123 $151,974 
Excess of the cost of the investment in a subsidiary company over the net book 

Waltwrerot. therassebeTEOeTeOl. >: G4 !igt.\ Mave Ste ew eee LE eats» Slr ely Weer — 48,775 
POV Ue La TALUS mets elas Attn, «GA. he reed oe en ener Oe Cth, So ae ed, 37,814 lege 
Redemption:of Ist: preference shares at $50 each... 2.5.5. hie nts ee ewe 9,750 7,900 
Excess over par value of preference shares redeemed........................ a 150 
Special wena mestaxe( NGbANCTEase)\5 © lrckntees Ot a eeeRe cakes OE la Cree ade 2,206 6,080 
Pepa VINeKisO LINE IAAL Ace. kode. ese ee ere eee RRO ERA A ae Oak aE Re aisha: -- 50,000 


$113,943 $301,657 


INGREASE OR (DECREASE) IN WORKING CAPITA). Ao. .6 6.500 8. $132,956 (27,032) 
od: Working capital at beginninp of year. 225. 6eerne est te oars © ee 380,478 407,510 
OD RIN Go rAd 1 DATA Lec FAN <© FY EARS otek ea See hiaid oes caitictans eke set $513,434 $380,478 


TEN-YEAR RECORD 


Operating Net 
Profit Profit Dividends 
Years (before per per 
ended Deprec. Net Common Common Total W orking 
Dec. 3lst and Taxes) Profit Share Share Assets Capital 
1958 $ 75,623 § 29,248 SMe ee) $ .14 $ 617,904 $252,262 
1959 142,207 60,989 Ad 08 629,541 300,759 
1960 183,460 80,921 59 Hi les 637,400 320,572 
1961 136,101 62,163 43 20 620,864. 318,243 
1962 100,237 48,965 ae 20 624,845 347,660 
1963 159,466 68,478 50 .20 771,670 319,141 
1964 154,750 66,638 49 .20 re Bas ps 338,574. 
1965 234,347 Looe 50 20 1,250,326 407,510 
1966 302,727 87,949 62 20 1,366,043 380,478 


1967 299,328 106,876 ATi 20 1,304,612 013,434 
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